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Improvement of the International Carbon Trading System in the
Context of Value Realignment
XU Jun-hua, YI Qian

Abstract: The international carbon trading system under the Paris Agreement embodies a multi-dimensional
value objective that unifies environmental, economic, and social values, which represents a value correction
to the Kyoto Protocol’ s carbon trading practices and a return to the original values of the system. However,
the key to realizing these values lies in the alignment between institutional norms and value objectives. By
using a “value-principle-rule” analytical framework and by examining the functional values of the international
carbon trading system, it is proposed that equity, environmental integrity, human rights protection, and sus-
tainable development should serve as the core principles of this system. An analysis of the compatibility
between the rules and principles of international carbon trading reveals several issues, including the absence
of a mechanism for assessing the adequacy and fairness of Nationally Determined Contributions (NDCs) , the
lack of implementation mechanisms for financial, technological, and capacity-building support, “constructive
ambiguity” concerning the principles of human rights protection and sustainable development, and uncertain-
ties in how Internationally Transferred Mitigation Outcomes (ITMOs) can realize the core principles. To
address these problems, the self-reporting and tracking mechanisms for NDCs should be enhanced; mecha-
nisms for financial and capacity-building support should be implemented; the evaluation system for the prin-
ciples of international carbon trading should be established, and the guiding role of ITMOs should be
enhanced.

Key words: international carbon trading system; equity principle; environmental integrity; sustainable

development; human rights protection
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